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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10-Q
X QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the quarterly period ended June 30, 2013

O TRANSITION REPORT PURSUANT TO SECITON 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF 1934

For the transition period from to

Commission File Number:

YaSheng Group

(Exact name of registrant as specified in its thar

California 33-078829:3
(State or Other Jurisdiction of Incorporation ag@nization) (I.LR.S. Employer Identification No
805 Veterans Blvd., Suite 228, Redwood City, C 94063
(Address of Principal Executive Office (Zip Code)

(650) 363-8345

(Registrant's telephone number, including area)ode

Indicate by check mark whether the Registrantdh filed all reports required to be filed by Seeti® or 15(d) of the Securities Exchange
of 1934 during the preceding 12 months (or for sslebrter period that the Registrant was requirefiléosuch reports), and (2) has b
subject to such filing requirements for the pastiags.

YesO No

Indicate by check mark whether the registrant ldsnitted electronically and posted on its corpol&fieb site, if any, every Interactive D
File required to be submitted and posted pursuaRtle 405 of Regulation $8 232.405 of this chapter) during the precedi@gnonths (¢
for such shorter period that the registrant wasired to submit and post such files).

YesO No

Indicate by check mark whether the registrant iarge accelerated filer, an accelerated filer, a-axcelerated filer, or a smaller repor!
company. See the definitions of “large accelerdiled” “accelerated filer” and “smaller reportingpmpany” in Rule 122 of the Exchancg
Act.

:c_”aerrge accelerated O Accelerated filer O
Non-accelerated

Smaller reporting
) x
filer

O (Do not check if smaller reporting company) company






Indicate by check mark whether the registrantskell company (as defined in Rule 12b-2 of the Act)

O YesXl No
State issuer’s revenues for its most recent figeal (12/31/12).$ 993,102,745.
State the aggregate market value of the votingrem@voting common equity held by naiffiliates computed by reference to the pric
which the common equity was sold, or the averadeahd asked price of such common equity, as okaifspd dated within the past 60 d¢
We are a smaller reporting company as determinesupnt to Rule 12b-2 of the Securities and Exchaigfeof 1934 and Regulation I§-
thereunder because the public float of our comntockss less than $75 million.

(APPLICABLE ONLY TO REGISTRANTS INVOLVED IN BANKRUP TCY PROCEEDINGS DURING THE PAST FIVE YEARS)

Indicate by check mark whether the registrant lilesl fall documents and reports required to be filgdSection 12, 13 or 15(d) of 1
Exchange Act of 1934 subsequent to the distributiosecurities under a plan confirmed by a court.

O YesO No

(APPLICABLE ONLY TO CORPORATE REGISTRANTS)

Indicate the number of shares outstanding of ehtteaegistrant’s classes of common stock, ab®ldtest practicable date, 155,097,355 (3-
31-13).
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PART I FINANCIAL INFORMATION

Iltem 1.Financial Statements
REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Stockholders Yashermup
Redwood City, California

We have reviewed the accompanying condensed cdasedi balance sheet of Yasheng Group and subsglighe “Corporation”as of Jun
30, 2013, and the related condensed consolidattehstnts of income, stockholdeesjuity, and cash flows for the three month andsixtt
periods ended June 30, 2013 and 2012. These infis@mcial statements are the responsibility of @lmeporation’s management.

We conducted our reviews in accordance with thedstads of the Public Company Accounting Oversigbaf8l (United States). A review
interim financial information consists principaltf applying analytical procedures and making ingsirof persons responsible for finan
and accounting matters. It is substantially lessdope than an audit conducted in accordance Wwehstandards of the Public Comp
Accounting Oversight Board (United States), theeotiye of which is the expression of an opinionareling the financial statements take
a whole. Accordingly, we do not express such aniopi

Based on our reviews, we are not aware of any mhtaodifications that should be made to such cosdd consolidated interim financ
statements for them to be in conformity with acdamgprinciples generally accepted in the Unitedt&t of America.

We have previously audited, in accordance with stendards of the Public Company Accounting Ovetsibard (United States), t
consolidated balance sheet of Yasheng Group ansldsaties as of December 31, 2012, and the relededolidated statements of inco
stockholdersequity, and cash flows for the year then endedimmadir report dated February 27, 2013 we expreasaghqualified opinion ¢
those consolidated financial statements. In ouniopi the information set forth in the accompanyitwnsolidated balance sheet a
December 31, 2012 is fairly stated, in all materésipects, in relation to the consolidated balahet from which it has been derived.

/S/ Gansu Hongxin Certified Public Accountants Co.,
Ltd.

Lanzhou, Chin:
August 8, 2013




ASSETS

Current asset:

Cash and cash equivalel
Accounts receivable, n
Inventories

Prepaid and other current assets

Total current asse

Equity and other investmer
Property, plant and equipment, |
Construction in progres

Intangible assets, net

Total assets

LIABILITIES AND STOCKHOLDERS EQUITY

Current liabilities:

Accounts payable and accrued expet
Short term loan

VAT Tax payable

Current portion of long term de
Other current liabilities

Total current liabilities

Long term payabl
Total liabilities

Stockholder equity:

Common stock, US$1.00 par val
800,000,000 shares authoriz
155,097,355 shares issued and outstan
Accumulated other comprehensive inca
Retained earnings

Total stockholders’ equity

Total liabilities & stockholders' equity

YASHENG GROUP
Condensed Consolidated Balance Sheets (unaudite

(In US Dollars)

As of
June 30 December 31
2013 2012
(unaudited’ (audited)
11,173,11: 10,980,38:
99,354,81. 91,880,06!
260,295,38! 227,294,25.
4,34784. 3,962,85!
375,171,15. 334,117,55
207,91z 204,38(
801,581,211 785,135,35:
7,023,32: 7,488,10°
1,044,299,42 1,033,037,84
2,228,283,02 2,159,983,24
21,179,83: 25,058,59:
7,283,08! 9,545,78(
798,,22¢ 828,517
4,437,91: 4,930,82¢
700,27z 726,77
34,399,22! 41,090,48i
24,740,72! 28,124,431
59,140,05- 69,214,92.
155,097,35 155,097,35
424,668,35: 388,404,93
1,589,377,26 1,547,266,03
2,169,142,97 2,090,768,32
2,228,283,02 2,159,983,24

The accompanying notes are an integral part oktheasolidated financial statemer






YASHENG GROUP
Condensed Consolidated Statements of Operations (andited)
(In US Dollars)

For The Three Months Ended June

For The Six Months Ended June .

2013 2012 2013 2012

Net sales 192,744,62 188,380,33 397,900,23 392,535,44
Cost of goods sol 170,735,50 166,574,01 353,397,67 348,346,59
Gross profit 22,009,12 21,806,31 44,502,56 44,188,85
Operating expense
Sales and marketir 354,52 345,71 724,61! 714,14
General and administrative 752,96 785,05! 1,692,70:. 1,720,82.

Total operating expens 1,107,491 1,130,76: 2,417,31i 2,434,96!
Operating profit 20,901,63 20,675,55 42,085,24 41,753,88
Interest expens -19,56 387,66 639,25¢ 1,044,70.
Other income (expen:[] 406,83 578,58( 665,23¢ 838,91
Income before income tax exper 21,328,04 20,866,47 42,111,22 41,548,10
Income tax expens
Net income 21,328,04 20,866,47 42,111,22 41,548,10
Basic earnings per she 0.14 0.1z 0.27 0.27
Weighted average number of shs 155,097,35 155,097,35 155,097,35 155,097,35

The accompanying notes are an integral part obthessolidated financial statemer




Condensed Consolidated Statements of Cash Flows @udited)

Cash flows from operating activities:
Net income

YASHENG GROUP

(In US Dollars)

Adjustments to reconcile net income to net caskigen by operating activitie:

Depreciation and amortizatir
Allowance for doubtful accoun

Changes in assets and liabiliti
Accounts receivab
Inventories
Prepaid and other current as:
Accounts payabl
Tax payable
Accrued expenses and other current liabilities

Net cash provided by operating activities

Cash flows from investing activitie
Purchase of asse¢
Investments

Net cash used in investing activitie

Cash flows from financing activitie
Issuance of common sto
Dividends pai¢
Payment on land lea
Increase (decrease) in debt

Net cash provided by financing activities

Effect of exchange rate change on cash and casvadents

Net increase (decrease) in cash and cash eglénts

Cash and cash equivalents at beginning of period
Cash and cash equivalents at end of period

Supplemental Disclosure
Cash paid for intere:
Cash paid for income taxi

For The Six Months Ended June .

2013 2012
42,117,22 41,548,10:
6,451,21¢ 4,540,99:
309,16¢ 110,30
-6,195,75( -2,210,52
-29,072,31 -19,883,03!
-316,48¢ 334,29¢
-4,485,94! -3,305,99
-44,612 -76,66¢
-44,32¢ -44,58¢
8,712,17 21,012,901
-2,136,96: -12,446,89;
-2,136,96: -12,446,89;
-3,869,84 -3,530,75!
-3,005,83! -4,744,65(
-6,875,68! -8,275,40
493,20: -140,71¢
192,73 149,89(
10,980,38- 10,714,39;
11,173,11. 10,864,28.
639,25¢ 1,044,70:

The accompanying notes are an integral part okthessolidated financial statemer




YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)

1. Basis of Presentation, Organization and Business

The accompanying unaudited condensed consolidateaidial statement (“statementdipve been prepared in accordance
generally accepted accounting principles for imtefinancial information and in accordance with th&tructions to Form 1@ and Article 1
of Regulation SX. Accordingly, they do not include all of the imfoation and footnotes required by generally acakptounting principle
for complete financial statements. In the opinidmmanagement, all adjustments (consisting only afal recurring accruals) conside
necessary for a fair presentation have been indlude

Operating results for the period are not necegsamilicative of the results that may be expectedtlie full year. These stateme
should be read in conjunction with the consoliddiadncial statements and footnotes thereto inaudeYasheng Group's Form Xi-The
statements are prepared in accordance with acoguptinciples generally accepted in the United etaif America (“US GAAP”) All
necessary adjustments have been made to presdmaheial statements in accordance with US GAAP.

Yasheng Group (“The Companyi§ a California corporation with primary operatiansChina. The Company produces and ma
high-quality farming and sideline products includingelstock and poultry. It also designs, develops aatkets new technologies relatec
agriculture.

Product offerings include 30+ major agriculture deaunder 6 major product categories which incldd#d crops. cotton, corn
barley, wheat, flax, alfalfajegetables: onions, potatoes, beet, and pdasit trees: apples, pears, apricotsecialty crops. hops, wolfberrie:
cumin, liquoricesseeds: black melon seeds, sunflower seeds, corn seedssdidspoultry: eggs.

Yasheng sells its products through an extensiviemaide sales and distribution network coveringpt8vinces and over 100 cities
China. Products are also sold directly to food pssors as well as processed internally by the coynpad then resold to supermarket
other distributors, or further processed for refi@ild distribution. The Company also sells manytoproducts fresh within Gansu province
well as nationally to food processors and distobsitor directly to supermarkets. Customers aredasimarily in China and include natio
and international leading companies. Products lageswold as feed for livestock, ingredients for rigfsie traditional medicines as well as ¢
important ingredients in the food industry.

2. Summary of Significant Accounting Policies
(a) Accounting standarc

The consolidated financial statements have beguaped on a historical cost basis to reflect tharfoial position and results of operation
the Company in accordance with accounting prinsiglenerally accepted in the United States of Araeric

(b) Fiscal yeal
The Company'’s fiscal year ends on the 31st of Déegraf each calendar year.
(c) Consolidatior

The consolidated financial statements include tbepants of the Company and its subsidiaries. Altemal intercompany balances :
transactions have been eliminated.

(d) Use of estimate

The Companys discussion and analysis of its financial conditimd results of operations are based upon itsotidated financial statemen
which have been prepared in accordance with acomuptinciples generally accepted in the United&aThe preparation of these finan
statements requires the Company to make estimatkgidgments that affect the reported amounts sdtasliabilities, revenues and exper
and related disclosure of contingent assets arulifies. On an orgoing basis, the Company evaluates its estimatesdban historici
experience and on various other assumptions thdielieved to be reasonable under the circumstatieesesults of which form the basis
making judgments about the carrying values of assed liabilities that are not readily apparentrfrother sources. Actual results may d
from these estimates under different assumptiomsoditions.






YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)

2. Summary of Significant Accounting Policies- continued

(e) Revenue recognitio

We mainly sell food products. We recognize revewben title and risk of loss are transferred to @ustomers. This generally happens t
delivery of our products.

(f) Shipping and handling cos

The Company records outward freight, purchasingrandiving costs in selling expenses; inspectisiand warehousing costs are recc
as general and administrative expenses.

(g) Cash and cash equivalel

Cash and cash equivalents include cash on handgritkeposits held by banks, and securities withuritigs of three months or less. ~
Company considers all highly liquid investmentshwah original maturity of three months or less wharchased to be cash equivalents. |
equivalents are composed primarily of investmemtmioney market accounts stated at cost, which appates fair value.

(h) Inventories
Inventories are recorded using the weighted aversgfaod and are valued at the lower of cost or atark
(i) Accounts receivable, n

The carrying amount of accounts receivable is reduxy a valuation allowance that reflects the Camfsabest estimate of the amounts
will not be collected. In addition to reviewing dejuent accounts receivable, the Company consisi@rsy factors in estimating its gent
allowance, including aging analysis, historical loi@tht records, customer credit analysis and angifsp&nown troubled accounts.

() Property, plant and equipme

Property, plant and equipment are carried at esst Accumulated depreciation and amortization. édégtion and amortization are compt
using the straight-line method over the estimatful lives of the assets. Amortization of leasdhoiprovements is calculated on a straight-
line basis over the life of the asset or the terfirthe lease, whichever is shorter. Major renewald aetterments are capitalized
depreciated; maintenance and repairs that do riehéxhe life of the respective assets are chamgedpense as incurred. Upon dispos
assets, the cost and related accumulated depogcete removed from the accounts and any gainssrikincluded in income. Depreciat
related to property and equipment used in prodndsaeported in cost of sales. Property and eqeigrare depreciated over their estim
useful lives as follows:

Buildings and improvement 20- 40 years
Farming facilities 10 years
Machinery and equipmer 7 years
Transportation and other facilitie 3-15years

Longterm assets of the Company are reviewed annuallgtess whether the carrying value has becomeriedpaiccording to the guidelir
established in Statement of Accounting Standar&)\& No. 144, "Accounting for the Impairment of pasal of Longtived Assets." Th
Company also evaluates the periods of amortizatiotletermine whether subsequent events and cirameces warrant revised estimate
useful lives. No impairment of assets was recoidete periods reported.




YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)
2. Summary of Significant Accounting Policies- continued

06/30/201¢ 12/31/201Z

Buildings and improvemen $ 106,,441,42 $103,140,39

Farming facilities 95,527,52  94,345,97.

Machinery and equipme 12,957,221 12,411,22I
Transportatior 304,549,12. 299,928,69

Windbreak and Sand-break Trees 379,091,47 365,843,41

Total 898,566,76° 875,669,70

Less: Accumulated Depreciation and amortization 96,985,55! 90,534,34;
Net $ 801,581,21 $785,135,35

(k) Intangible assel

Intangible assets consist of land use rights aadexrorded at cost. Under PRCurrent property rights regime, use rights farcsied period
(e.g., 40 to 70 years) can be obtained from thie $keough the ufront payment of land use fees. The fees are déatedrby the locatio
type and density of the proposed development. $@garation of land ownership and use rights allthestrading of land use rights wt
maintaining state ownership of land. The Company ¢t~er 250,000 acres of agriculture land that giteed for grazing, cultivation, at
reclamation, of which 50,000 acres are under atitvm using the latest scientific technologies todpoce a wide variety of agricultu
products.

() Impairment of lon-lived asset:

The carrying amounts of lorlgred assets are reviewed for impairment whenevents or changes in circumstances indicate thatahming
amount of an asset may not be recoverable. Reduilsraf assets to be held and used is evaluayed tomparison of the carrying amoun
assets to future undiscounted net cash flows egddotbe generated by the assets. If such asgetem@sidered to be impaired, the impairr
to be recognized is measured by the amount by wthiehcarrying amounts of the assets exceed thevédule of the assets. Assets tc
disposed of are reported at the lower of the cagrgimount or fair value less cost to sell.

(m) Investments
Investments consist primarily of less than 20% sqoiositions in non-marketable securities and acerded at lower of cost or market.
(n) Foreign currency translatic

The accompanying financial statements are presentebhited States (US) dollars. The functional eany is the Renminbi (“‘RMB”)The
financial statements are translated into US dolfesen RMB at yearend exchange rates for assets and liabilities, vaeidhed averag
exchange rates for revenues and expenses. Capitalirsts are translated at their historical excharages when the capital transacti
occurred.

Gains and losses resulting from foreign currenapdfation are recorded in a separate componeritasélsoldersequity. Foreign curren
translation adjustments are included in accumulatedr comprehensive income in the consolidategsiants of shareholdersguity for the
years presente:

RMB is not freely convertible into the currency ofher nations. All such exchange transactions nhalst place through authoriz
institutions. There is no guarantee the RMB amooatdd have been, or could be, converted into Uudoat rates used in translation.

(0) Income taxe:

As an agricultural enterprise, the Company and#its agricultural subsidiaries are exempted frenterprise income taxes with apprc
from the Gansu Provincial Bureau of Local Taxati®he only nonagricultural subsidiary, Baiyin Cement Plant, hafesed net loss for t
years shown and therefore has no applicable taxabdéene. Because of the uncertainty of future psofio deferred tax assets have bee
up at this time.

(p) Earnings per shai
Basic earnings per share are computed using thghteei average number of common shares outstandiigdthe year. Diluted earnings

share are computed using the weighted average muwhlbemmon and, if dilutive, potential common sfsputstanding during the year.
Company has no potentially dilutive shares forpghgods shown.
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YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)

2. Summary of Significant Accounting Policies continued
(q) Economic and Political Risk

The Company faces a number of risks and challeages result of having primary operations and markethe PRC. Changing politit
climates in the PRC could have a significant effecthe Company's business.

(r) Advertising expens
The Company records advertising expenses in thedircurred.
(s) Comprehensive incorr

Comprehensive income is defined as the changeldityeof a company during a period from transactiand other events and circumstai
excluding transactions resulting from investmemtsnf owners and distributions to owners. Accumulatéiter comprehensive income,
presented on the accompanying consolidated bakirests, consists of mainly the cumulative foreigmency translation adjustment.

(t) Recently issued accounting stande
Recently Adopted Accounting Guidance

On July 1, 2011, we adopted guidance issued bffitiencial Accounting Standards Board (“FASB1) disclosure requirements related to
value measurements. The guidance requires theodigel of rollforward activities on purchases, sales, issuammt sattlements of the ass
and liabilities measured using significant unobabte inputs (Level 3 fair value measurements). Aidopof this new guidance did not hav
material impact on our financial statements.

On January 1, 2012, we adopted guidance issuedhby RASB on accounting and disclosure requirementated to fair valu
measurements. The guidance limits the highest-astlilse measure to nonfinancial assets, permits cditaincial assets and liabilities w
offsetting positions in market or counterparty éreidks to be measured at a net basis, and pre\gdaance on the applicability of premit
and discounts. Additionally, the guidance expartdsdisclosures on Level 3 inputs by requiring qiiatite disclosure of the unobserve
inputs and assumptions, as well as descriptiorhefvaluation processes and the sensitivity of #iealue to changes in unobserv:
inputs. Adoption of this new guidance did not havweaterial impact on our financial statements.

Recent Accounting Guidance Not Yet Adopted

In December 2011, the FASB issued guidance enhgristlosure requirements about the nature of aityenright to offset and relat
arrangements associated with its financial instniend derivative instruments. The new guidancgiires the disclosure of the gr
amounts subject to rights of s&ff; amounts offset in accordance with the accagnstandards followed, and the related net expodn
January 2013, the FASB clarified that the scopthisfguidance applies to derivatives, includingiiated embedded derivatives, repurc
agreements and reverse repurchase agreementsg@ndias borrowing and securities lending trarisastthat are either offset or subjec
an enforceable master netting arrangement, oraimgreements. The new guidance will be effectivai§ beginning July 1, 2013. We do
expect material impacts on our financial statemapts adoption.

In February 2013, the FASB issued guidance on asck requirements for items reclassified out ofGAOThis new guidance requil
entities to present (either on the face of the imestatement or in the notes) the effects on teeitems of the income statement for amc
reclassified out of AOCI. The new guidance will dféective for us beginning July 1, 2013. Other thequiring additional disclosures, we
not anticipate material impacts on our financiatements upon adoption.

In March 2013, the FASB issued guidance on a paesmtcounting for the cumulative translation adjustmupon derecognition of
subsidiary or group of assets within a foreign tgnfThis new guidance requires that the parentasgleany related cumulative transla
adjustment into net income only if the sale or $fanresults in the complete or substantially catepliquidation of the foreign entity in whi
the subsidiary or group of assets had resided n€eguidance will be effective for us beginningyJi] 2014. We are currently studying w
effect, if any, this accounting will have on oundncial statements.

11






YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)
2. Summary of Significant Accounting Policies- continued

(u) Value added tax (VAT

Value added tax is a consumption tax levied on evadldded. While the standard VAT rate in PRC is 1%, Company's agricultu
subsidiaries enjoy a reduced VAT rate of 4%.

3. Inventories

The major classes of inventory: raw materials, pgakg materials, products in process, finished gpstbcks, lowralue consumable goo
materials in transit as well as others.

The following is a breakdown of the major categoié inventories.

Inventory Breakdown As of 06/30/201: As of 12/31/201:
Raw materia 51,098,45. 46,131,10
Finished good 138,412,60 119,049,52

Low value consumable gooc 35,420,63! 30,926,04
Packaging materit 23,202,33! 20,509,06
Maintenance material 12,161,35! 10,678,51
Total 260,295,38 227,294,25

4. China contribution plan

The Company’s subsidiaries in China participateaigovernment-mandated muitinployer defined contribution plan pursuant to \a
certain retirement, medical and other welfare bigmafe provided to employees. Chinese labor réiguisrequire the Comparsg/subsidiarie
to pay to the local labor bureau a monthly contidiu at a stated contribution rate based on thethhptfasic compensation of qualifi
employees. The relevant local labor bureau is mesipte for meeting all retirement benefit obligao the Company has no furt
commitments beyond its monthly contribution.

5.  Profit appropriation

Pursuant to the laws applicable to China’s Fordigvestment Enterprises, each of the Compsmgubsidiaries in China allow mg
appropriations from its after-tax profit to ndistributable reserve funds as determined by therd@of Directors. These reserve funds inc
a (i) general reserve, (ii) enterprise expansiondfand (iii) staff bonus and welfare fund. The geaheeserve fund requires ann
appropriations of 10% of after-tax profit (as detgred under PRC GAAP) until these reserves equil 60the amount of paidx capital; the
other fund appropriations are at the Compangiscretion. Payment to the statutory generalrveséund is at the Company discreti
Allocations to these statutory reserve funds cdp ba used for specific purposes and are not teaabfe to us in the form of loans, adval
or cash dividends.

6. Concentration of risks

The operations of the Company are substantiallgtiat in the PRC and accordingly, investing in tharss of the Company is subjec
among others, the PRC’s political, economic andllegks.

12




YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)

7. Income taxes

The Company and all of its agricultural subsidisrége exempt from income taxes in the PRC. The @omas not filed an income
return in the US.

8. Debt

The Company obtains secured lending from the basksy two types of arrangements, collateral andajiae. Collateral are loans seci
against the assets of the Yasheng Group, whileagtee are loans provided with the guarantee froimiré party.

9. Employee benefit plans
The Company provides the following benefits foreatiployees:

A. Employee Welfare Fund: An amount equal to 14%payroll is set aside by the Company for standangleyee benefits. This fund
managed and controlled by the Company. All requiragments current.

B. Open Policy Pension: The Company pays to natiand community insurance agents an amount equ20%6 of payroll. This insuran
continues to cover the employee subsequent t@nesint.

C. Unemployment Insurance: The Company pays ta#tonal employment administrative entities an amiaqual to 1% of payroll. Ar
dismissed employee thereby receives a specifiediatad family-support funds for a designated period

D. Housing Surplus Reserve: The Company pays ta#tienal housing fund administrative entities amant equal to 10% of payroll 1
deposit into the employees' future housing alloveaacounts.

The aforesaid items are for employee's benefitsshodld be accounted for as the Company's expenses.
10. Operating leases

The Company has no operating leases for the pesioalsn.

13




YASHENG GROUP
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT
(Unaudited)

11. Segments

In its operation of the business, management, diveguupper management and the board of direstoeviews certain information as it rele
to the Company as a whole. The information mosdusnd useful is the profitability by subsidiamccordingly, these are the segm
which are presented in the table below.

Breakdown by Subsidiary Unit; US Dollar

Net Sales Net Sales Cost of Sale Cost of Sale Gross Profi Gross Profi
Subsidiaries ended ended ended ended ended ended
6/30/2013 6/30/2012 6/30/2013 6/30/2012 6/30/2012 6/30/2012

Gansu Tiaoshan Agricultural-Industrial-Commercie

Group Co., Ltc $191,783,64 $190,125,19 $172,449,92 $169,787,97 $19,333,71 $20,337,22
Gansu Hongtai Agricultural Technology Co., Lt 52,796,04  52,084,20 47,929,34 47,293,57 4,866,70. 4,790,63
Gansu Xiaheqing Industrial Co., Lf 9,953,40: 9,325,94. 7,996,25! 7,832,68: 1,957,14. 1,493,26.
Gansu Jinta Hengsheng Agricultural Development

Ltd. 46,992,38  46,457,45 41,720,71 41,617,26. 5,271,66' 4,840,19.
Gansu Jinta Xingsheng Industrial Co., L 46,855,41 45,927,72 40,568,91 39,791,92 6,286,500 6,135,801
Gansu Jinta Yongsheng Agricultural Development

Company. 48,941,56 48,084,39 42,312,37 41,609,044 6,629,190 6,475,35
Gansu Jinta Yuantai Commercial Trading Co., Ltd. 577,77 530,52. 420,13¢ 414,13¢ 157,63! 116,38¢
Totals for six months $397,900,23 $392,535,44 $353,397,67 $348,346,59 $44,502,56 $44,188,85

Other segments that assist management in its énalfythe company's performance are the segmengsdguct group, namely, agricultu
livestock and biotechnology. The following tabtntains that breakout of gross profit by produciugr.

6 months ended 6-30-2013

Gross Gross

Sales Sales Cost of Sale Cost of Sale Gross Profi Gross Profi  Profit %  Profit %

ended ended ended ended ended ended ended ended

6/30/20172 6/30/2012 6/30/2013 6/30/2012 6/30/201Z 6/30/2012 6/30/201: 6/30/201:

Agriculture 394,072,72 389,087,89 350,038,47 345,086,86 44,034,25 44,001,03 11.1% 11.044¢
Livestock 825,74t 724,81" 671,24! 658,75: 154,50: 66,06: 8.0C 8.593:
Biotechnology 3,001,76: 2,722,73 2,687,95 2,600,97. 313,80t 121,76: 4.0€ 4.796!

Total for six months $397,900,23 $392,535,44 $353,397,67 $348,346,59 $44,502,56 $44,188,85 11.11  11.002¢
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF F INANCIAL CONDITION AND RESULTS OF OPERATIONS
SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

The following is a discussion of our financial cdiah, results of operations, liquidity and capitasources. This discussion shc
be read in conjunction with our audited financi@tements and the notes thereto included elsewhehés Form 10Q and with our annu
report for the year ended December 31, 2012.

Some of the statements under "Description of Bussifie"Risk Factors," "Management's Discussion anmhlysis or Plan ¢
Operation," and elsewhere in this Report and in Gleepany's periodic filings with the Securities daxichange Commission constit
forwarddooking statements. These statements involve knamdhunknown risks, significant uncertainties angeotffactors what may cat
actual results, levels of activity, performanceachievements to be materially different from anyfa results, levels of activity, performa
or achievements expressed or implied by such fatwiaoking statements. Such factors include, amongrdthings, those listed under "R
Factors" and elsewhere in this Report.

In some cases, you can identify forwdodking statements by terminology such as "may,fll;'w'should," "could," "intends,
"expects,” "plans," "anticipates," "believes," Tastes," "predicts," "potential” or "continue" dret negative of such terms or other compa
terminology.

The forwardlooking statements herein are based on currentctadpens that involve a number of risks and undetitss. Suc
forward4ooking statements are based on assumptions teaampany will obtain or have access to adequasnding for each success
phase of its growth, that there will be no mateaidverse competitive or technological change irditmn of the Company's business, thai
Company's President and other significant employ@ésemain employed as such by the Company, &adithere will be no material adve
change in the Company's operations, business argmental regulation affecting the Company. Thedoing assumptions are basec
judgments with respect to, among other thingshfurteconomic, competitive and market conditiongl future business decisions, all
which are difficult or impossible to predict acciglg and many of which are beyond the Company'srobn

Although management believes that the expectatieftscted in the forwardboking statements are reasonable, management t
guarantee future results, levels of activity, parfance or achievements. Moreover, neither managen@nany other persons assu
responsibility for the accuracy and completenessioh statements.

GENERAL

Yasheng Group (“The Companyi$§ a California corporation with primary operaticimsChina. The Company designs, devel
manufactures and markets highality farming and sideline products includingelstock and poultry. It also designs, develops aadket:
new technologies related to agriculture and gerétilogy.

RESULTS OF OPERATIONS
(unaudited)

Three Months Ended Three Months Ended

June 30, 2013 June 30, 2012

Dollars Dollars

(000's) % of Sales (000's) % of Sales
Net Sales 192,74t 100% $ 188,38( 100%
Costs of Goods Sol 170,73¢ 89% 166,574 88%
Gross profit 22,00¢ 11% 21,80¢€ 11%
Sales and marketing expen: 355 0.2% 346 0.2%
General and administrative expen 753 0.4% 785 0.4%
Interest expens -20 0.0% 388 0.2%
Other income 407 0.2% 579 0.3%
Net income 21,32¢ 11% $ 20,86€ 11%
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF F INANCIAL CONDITION AND RESULTS OF OPERATIONS -
continued

The functional currency for the Company is the RMBich is translated into US Dollars for financi@porting purposes. T
average exchange rates for the periods presented 62252 RMB to 1 USD for the six months endedeJ8@, 2013 and 6.3090 RMB t
USD for the six months ended June 30, 2012

Net Sales. Sales are generated primarily from ammihg operations and related side line produchma. Net sales for the thi
months ended June 30, 2013 increased by $5 milio8,% to $193 million as compared to $188 millfonthe three months ended June
2012. The overall increase in net sales was priynarresult of the rising prices of agriculturabpucts attributable to increasing deman
China. We also benefited from our expanded margetatwork which covers more provinces, with momgréutors and direct clients.

Factors of increased sales this Spring:

1) According to the national monitoring of theces of agricultural products and agricultural emetls system, since the April and June,
national vegetable prices decline significanthydliming Gansu Province) , national average pri¢e®getables the prices are going
up nearly 3.16% Meat and poultry prices rose 1.4.[1 National consumption slowdown in price increasesafyricultural products

2) Depreciation of the dollar. Food, oil and other revaterials in the international market are pricedJi.S. dollars. The avera
exchange rates for the periods presented were BRREB to 1 USD for the six months ended June 30,328nd 6.3090 RMB to
USD for the six months ended June 30, 2012, cuyrpraportion was down by 1.39

Cost of Goods Sold.Our cost of goods sold consists of the direct pctidn costs such as raw materials, direct laboerlowad an
miscellaneous other supplies. Costs were in lirte gales due to continued heightened focus onomogtol exercised throughout producti
the increase in cost is mainly due to the growtth@net sales.

Gross Profit and Gross Margin.Our gross profit for the three months ended JuneB03 increased by $0.2 million or 0.9% to $22lioml
from $21.8 million for the three months ended J88g2012. The improved margin was primarily a resfithe growth in the net sales.

Sales and Marketing ExpensesOur sales and marketing expenses for the threehm@mtded June 30, 2013 increased by $8,812 or &
$354,523 as compared to $345,711 in the prior thmeeths ended June 30, 2012.

General and Administrative ExpensesOur general and administrative expenses for theetimonths ended June 30, 2013 decreas
$32,084 or 4.1% to $752,967 from $785,051 for tire¢ months ended June 30, 2012.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF F INANCIAL CONDITION AND RESULTS OF OPERATIONS -
continued

Interest Expenses and Other IncomeOur interest expense for the three months ended 30n2013 decreased by $407,229 or 105% to
$19,567 as compared to $387,662 in the prior threeths ended June 30, 2012. Our other income fothttee months ended June 30, Z
decreased by $171,742 or 29.7% to $406,838 as cechpa$578,580 in the prior three months endeeé 30n 2012.

Liquidity and Capital Resources

As of June 30, 2013, we had cash and cash equisa¢i$11.2 million and working capital of $340 hah. This compared to ca
and cash equivalents of $10.86 million and workiagital of $200 million as of June 30, 2012. Thiéofeing table provides informatic
about our net cash flows for the operating requiésented in this report (amounts in thousandsSip)J

Six Months Ended

June 30s
2013 2012
Net cash provided by operating activit 8,712 21,01z
Net cash used in investing activiti -2,137 -12,447
Net cash used in financing activiti -6,87¢€ -8,27¢
Effect of foreign currency translation on cash aagh equivalent 493 -141
Cash and cash equivalents at beginning of the ¢b 10,98C 10,714,39
Cash and cash equivalents at end of pe 11,17z 10,86¢

Net cash provided by operating activities was $dliom for the six months ended June 30, 2013 aapared to $21 million for tt
six months ended June 30, 2012. Net cash usedd@sting activities was $2 million for the six mostanded June 30, 2013 as compart
$12 million for the six months ended June 30, 20N& cash used in financing activities was $6.8iomlfor the six months ended June
2013 compared with $8.3 million for the three maengimded June 30, 2012.

We believe our cash on hand and cash flows fronmatipas will meet our expected capital expendituaed working capital nee
for the next 12 months. In addition, we may, in theure, require additional cash resources due Hanged business conditio
implementation of our strategy to expand our préidaccapacity or other investments or acquisitises may decide to pursue. If our o
financial resources are insufficient to satisfy @apital requirements, we may seek to sell additi@yuity or debt securities or obt
additional credit facilities. The sale of additibeguity securities could result in dilution to astockholders. The incurrence of indebted
would result in increased debt service obligatiand could require us to agree to operating ancdhdéilah covenants that would restrict
operations. Financing may not be available in art®won on terms acceptable to us, if at all. Anyufai by us to raise additional funds
terms favorable to us, or at all, could limit obilitly to expand our business operations and cbalun our overall business prospects.

Off-Balance Sheet Arrangements

As of June 30, 2013 and for the three months tingied;, we were not party to transactions, obligationrelationships that could
considered ofbalance sheet arrangements and we do not havealaffide sheet arrangements that have or are redgdikaly to have |
current or future effect on our financial conditiashanges in financial condition, revenues or egpenresults of operations, liquidity
capital expenditures or capital resources thatatenal to an investor in our securities.

Segments

See Notes to financial statements for details ersdgments.
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ITEM 2. MANAGEMENT’S DISCUSSION AND ANALYSIS OF F INANCIAL CONDITION AND RESULTS OF OPERATIONS -
continued

Critical Accounting Policies and Estimates

Our significant accounting policies are summarigedNote 1 to the Consolidated Financial Statemefke additional discussi
below addresses our more significant judgments.

Impairment of long-lived assets. Long-lived assets, except goodwill and indefidited intangible assets, are reviewed for impairmeher
circumstances indicate the carrying value of amrtasgmy not be recoverable. Recoverability of astetse held and used is measured
comparison of the carrying amount of the assefattoe net cash flows estimated by our managenwehetgenerated by such assets. If
assets are considered to be impaired, the impatrtadre recognized is the amount by which the ¢agramount of the assets exceeds the
value of the assets. Assets to be disposed oflbyasarecorded as held for sale at the lower ¥y value or estimated net realizable va

All land in the PRC is owned by the PRC governm&he government in the PRC, according to the reie&C law, may sell ti
right to use the land for a specific period of tirfi@us, all of our land purchases in the PRC ansidered to be leasehold land and are ¢
at cost less accumulated amortization and any reézed impairment loss.

Property, plant and equipment, net. Property, plant and equipment are recorded at aodtare depreciated on a straiihé basis over tt
estimated useful lives of the assets. Maintenamckrapairs are expensed as incurred. The prin@g@mated useful lives generally ¢
buildings — 20 years; leasehold improvement — Hygjanachinery - 10 years; furniture, fixtures affice equipment -5 years; motor vehic
— 5 years. During the idle period of the plant, éepmtion is treated as currgmriod charges, which is charged directly to gdnara
administrative expense.

New Accounting Standards

See Note 1 to the Consolidated Financial Statenfentaformation regarding other new accountingigrds that could affect us.

ltem Quantitative and Qualitative Disclosures about Marlet Risk
3.

Our international sales accounted for very litfeoor net sales in the first quarter of 2013. A®sult, we have exposure to fore
exchange risk with respect to a minor portion of sales. Fluctuations in exchange rates, partiula the U.S. dollar to Chinese yL
(RMB) exchange rate, do not affect materially dffear gross and net profit margins even though teyld result in foreign exchange
operating losses.

Our primary foreign currency exposures are tramsactash flow and translation:

Transaction Exposure:  We have certain asset and liabilities, primardgeivables, investments and accounts payablethatenominated
currencies other than the relevant entity's fumeticcurrency. In certain circumstances, changethénfunctional currency value of th
assets and liabilities create fluctuations in ayjorted consolidated financial position, resultepérations and cash flows. We may enter
foreign exchange forward contracts or other inseotre to minimize the shotérm foreign currency fluctuations on such assetd
liabilities. The gains and losses on the foreigmvird contracts offset the transaction gains asgds on certain foreign currency receiva
investments and payables recognized in earnings.

Cash Flow Exposure:  We have forecasted future cash flows, includiegenues and expenses, denominated in currencies thidin th
relevant entity's functional currency. Our primanash flow exposures include future customer ctitles and vendor payments.

Earnings Translation Exposure:  Fluctuations in foreign currency exchange ra@sot create volatility in our reported resultsopleration
because we are required to consolidate the fineatatement of all of our subsidiaries and mosbuof sales are in China. We decid
purchase forward exchange contracts or other im&nts to offset the impact of currency fluctuatio®ich contracts would be marked-to-
market on a monthly basis and any unrealized geiloss would be reported in interest and otherimgonet. We do not edge transla
exposure at this time but may do so in the future.
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ltem Quantitative and Qualitative Disclosures about Marlet Risk - continued
3.

Interest Rate Risk

We are exposed to interest rate risk because séroardlistributors and other vendees depend on filelhcing to purchase c
products and some of our subsidiaries depend onfidncing to construct facilities and to imprae farms. Although the useful life of «
farm products is short, our distributors and vesds#l have to pay the entire cost of their pusgaat the time of shipment. As a result, n
of our distributors and vendees rely on debt fiag¢o fund their ugront cash flow needs and expenditures. An in@easnterest rate
could make it difficult for our distributors andneee to secure the financings necessary to purchakkand resell our products, and 1
lower and postpone demand for our products andceedur net sales.

Commodity Risk

We are exposed to price risks associated with raternal purchases and sales into the domesticaedyh commodities markets.

Item Controls and Procedures
4,

(8) Evaluation of disclosure controls and procedures . Our disclosure controls and procedures are dedigm ensure (i) that informati
required to be disclosed by us in the reports Wedi submit under the Exchange Act are recordea;gssed, summarized, and repc
within the time periods specified in the SEQules and forms; and (ii) that information reqdito be disclosed by us in the reports it file
submits under the Exchange Act is accumulated amdnwnicated to our management, including our ppiaicexecutive and princig
financial officer, or persons performing similanfiions, as appropriate to allow timely decisioegarding required disclosure. As of June
2013 we carried out an evaluation, under the sigiervand with the participation of our managemeéntluding our Chief Executive Offic
and Chief Financial Officer, of the effectivene$sh® design and operation of our disclosure cdstmod procedures (as such term is de
in Rules 13a-15(e) and 15d-15(e) under the Seesriixchange Act of 1934 (the “Exchange ActBased upon that evaluation, our C
Executive Officer and Chief Financial Officer comdéd that as of the end of the period covered Isyrdport, our disclosure controls
procedures were not effective at the reasonableasse level.

It should be noted that any system of controls, éa@v well designed and operated, can provide adganable, and not absolute, assul
that the objectives of the system are met. In amdithe design of any control system is basedairt ppon certain assumptions about
likelihood of future events. Because of these ath@rinherent limitations of control systems, theam be no assurance that any desigr
succeed in achieving its stated goals under adimgatl future conditions.

(b)  Changes in internal controls . During the period covered by this report, the@swo change in our internal control over finat
reporting (as such term is defined in Rules 13d}H5(d 15d15(f) under the Exchange Act) that has materidligcied, or is reasonably like

to materially affect our internal control over fim@al reporting.(c)As a Smaller Reporting Compahg, Company is exempt from Section 404
(b) of the Sarbane®xley Act of 2002 which requires the independerdimn of a public company to issue an attestatieport on th
Company’s internal control over financial reportieigd management’s assessment of those controls 8adgon 404(a).
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Item Controls and Procedures continued
4,

Inherent Limitations on Effectiveness of Controls

Our management, including our Chief Executive @ffiand Chief Financial Officer, do not expect tbat internal control ow
financial reporting will prevent all errors and &lhuds. A control system, no matter how well coneé and operated, can provide ¢
reasonable, not absolute, assurance that the imlejedf the control system are met. Further, trsdgieof a control system must reflect the
that there are resource constraints and the bsrodfitontrols must be considered relative to thests. Because of the inherent limitatior
all control systems, no evaluation of controls panvide absolute assurances that all control isandsinstances of fraud, if any, within
Company have been detected. These inherent liotigtinclude the realities that judgments in deoisiaking can be faulty, and tl
breakdowns can occur because of a simple errolisiake. Additionally, controls can be circumventgdthe individual acts of some persc
by collusion of two or more people or by managenmmtrride of the controls. The design of any systérmontrols also is based in part u
certain assumptions about the likelihood of futevents, and there can be no assurance that argnd&si succeed in achieving its sta
goals under all potential future conditions; oviend, controls may become inadequate because ofgekan conditions, or the degree
compliance with policies or procedures may detat@rBecause of the inherent limitations in a effgetive control system, misstateme
due to error or fraud may occur and not be detected

The Gansu Hongxin CPA, an independent registerdidigpaccounting firm, has audited the consolidafiedncial statements
Yasheng Group for the fiscal year ended Decembg2@12, in accordance with the auditing standasfeally accepted in the United St
of America and with accounting principles generaltgepted in the United States of America.

Changes in Internal Control over Financial Reportirg

Since the first quarter of our 2010 fiscal year, vegian to implement the remedial measures descabede; including but witho
limitations to: hiring financial professionals aadpporting staff in both U.S. and China; intensifythe interaction and cooperation betw
our U.S. and China offices; launching special erygdo training sessions with a focus on internal m@dntenhancing the design ¢
documentation of our internal control policies grdcedures to ensure appropriate controls ovefioancing reporting. This is an awing
process to improve our internal control and isgmnhpleted.

Excepted as described above, there were no chamges internal control over financial reportingrihg the current period that he
materially affected, or are reasonably likely totenally affect, our internal control over finantiaporting.

Lack of PCAOB Auditor Oversight Risk and Concerns

As a public company, we are required by the Sarb@ndey law to be audited by a PCAOB registered audiOur auditor is bas
in China and has registered with the PCAOB. On¢hef requirements of this registration is to bep@tded on a periodic basis by
PCAOB. These inspections include reviewing of dutual audit work papers prepared by our auditsrsvell as a review of the qual
control procedures of our auditor. The SEC and?B8AOB are endeavoring to arrive at a mutual urideding as to auditor inspections v
the Chinese Government. The Chinese governmenntipthe filing of this quarterly report has natllyy allowed the PCAOB inspectors
review the work papers of our auditor, althoughgpess is being made.

Regular inspections by the PCAOB of public compaunglitors was one of the corner stones of the Segfaxley law. The lack «
inspections is contrary to US law and deprives dhgent and future shareholders of any and all fitsnthat would be derived by tt
important auditor oversight. This lack of overgigind the associated added expenses, also putéJ@nlyased audit firm in a distir
disadvantage when competing with a Chinese badditifatn for work in China.

Our Accounting Personnel have limited experience wh US GAAP
Our accounting personnel have been predominatelgaddd and trained in PRC GAAP which is differeonf International GAA

and US GAAP. This lack of experience and trainiogld cause possible confusion in the applicatibdd® GAAP, weaknesses in inter
control, and cause delays in the financial stateémpeparation process.
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PART Il

ltem 1. Legal Proceedings

The Company is not presently a party to any mdtkaggl actions.

Item 1A. Risk Factors

See Item 3 in part above and the Company’s 10-Kheryear ended December 31, 2012.

Item 2. Unregistered Sales of Equity Securitiesnd Use of Proceeds

None

Item 3. Defaults Upon Senior Securities

None

Item 4. Submission of Matters to Vote of SecuntHolders

None

ltem 5. Other Information

None

ltem 6. Exhibits

Exhibit -

No. Description

31.1 Certification of Chief Executive Officer Pursuant$ecurities Exchange Act of 1934 Rule-14(a) or 15-14(a)

31.2 Certification of Chief Financial Officer Pursuant$ecurities Exchange Act of 1934 Rule-14(a) or 15-14(a)

321 Certification of Chief Executive Officer Pursuantt8 U.S.C. 1350, as Adopted Pursuant to Sectiéro®the Sarbanes-Oxley
' Act of 2002

392 Certification of Chief Financial Officer Pursuant18 U.S.C. 1350, as Adopted Pursuant to Sectiéro®the Sarbanes-Oxley Act
: of 2002

99.1 Summary of Yasheng Labor Contri

101.INS XBRL Instance Documer

101.SCH XBRL Schema Documet

101.CAL XBRL Calculation Linkbase Docume
101.DEF XBRL Definition Linkbase Documer
101.LAB XBRL Label Linkbase Documel
101.PRE XBRL Presentation Linkbase Docume
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SIGNATURES

Pursuant to the requirements of the Securities &xgh Act of 1934, the Registrant has caused tipisrréo be signed on its behalf by
undersigned thereunto duly authorized.

YASHENG GROUP

August 9, 2013 By: /s/ Ye Dong

Ye Dong
Chief Executive Office
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EXHIBIT 31.1
YASHENG GROUP
CERTIFICATION OF CHIEF EXECUTIVE OFFICER
I, Ye Dong , certify that:
1. | have reviewed this quarterly report on FormQ0f Yasheng Group;
2. Based on my knowledge, this report does notaiordany untrue statement of a material fact or dmitate a material fact necessar
make the statements made, in light of the circunt&ta under which such statements were made, nt#adisg with respect to the per

covered by this report;

3. Based on my knowledge, the financial statemeants, other financial information included in thisport, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4. The registrans other certifying officers and | are responsiliedstablishing and maintaining disclosure contapld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13&(f) anc
15d-15(f)) for the registrant and have:

a) Designed such disclosure controls and procedune caused such disclosure controls and procedorde designed under
supervision, to ensure that material informatiolatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly duriig period in which this report is being prepared;

b) Designed such internal control over financegarting, or caused such internal control overrfaial reporting to be designed un
our supervision, to provide reasonable assurargardang the reliability of financial reporting atite preparation of financial stateme
for external reporting purposes in accordance gaherally accepted accounting principles;

¢) Evaluated the effectiveness of the registsadisclosure controls and procedures and preséntbd report our conclusions about
effectiveness of the disclosure controls and proces] as of the end of the period covered by #psit based on such evaluation; and

d) Disclosed in this report any change in thegtgnt’s internal control over financial reportitiat occurred during the registrathos
recent fiscal quarter (the registrantourth fiscal quarter in the case of an annuyadrg that has materially affected, or is reasopéikély
to materially affect, the registrant’s internal tmhover financial reporting; and
5. The registran$ other certifying officers and | have disclosedsdd on our most recent evaluation of internal robriver financie
reporting, to the registrant’'s auditors and theitaadmmittee of the registrast’board of directors (or persons performing theiveden!
function):

a) All significant deficiencies and material weakses in the design or operation of internal comiver financial reporting which a
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that innedvmanagement or other employees who have a s@nifrole in the registramst’
internal control over financial reporting.

August 9, 2013

/sl Ye Dong

Ye Dong, Chief Executive Officer



EXHIBIT 31.2
YASHENG GROUP

CERTIFICATION OF CHIEF FINANCIAL OFFICER

[, Haiyun Zhuang, certify that:
1. | have reviewed this quarterly report on FormQ0f Yasheng Group;

2.Based on my knowledge, this report does not aoatay untrue statement of a material fact or dmitate a material fact necessary to r
the statements made, in light of the circumstanceer which such statements were made, not misigadiith respect to the period cove
by this report;

3.Based on my knowledge, the financial statemeants, other financial information included in thigoet, fairly present in all mater
respects the financial condition, results of operatand cash flows of the registrant as of, amgtfe@ periods presented in this report;

4.The registrans other certifying officers and | are responsildiedstablishing and maintaining disclosure contapld procedures (as defir
in Exchange Act Rules 13a-15(e) and 15d-15(e))iatednal control over financial reporting (as definin Exchange Act Rules 13&(f) anc
15d-15(f)) for the registrant and have:

a)Designed such disclosure controls and procsdure caused such disclosure controls and procedarée designed under
supervision, to ensure that material informatiolatieg to the registrant, including its consolidh®ubsidiaries, is made known to us
others within those entities, particularly duriig period in which this report is being prepared;

b)Designed such internal control over financiglarting, or caused such internal control over fgiahreporting to be designed under
supervision, to provide reasonable assurance rieggtige reliability of financial reporting and tipeeparation of financial statements
external reporting purposes in accordance with igdiyeaccepted accounting principles;

c)Evaluated the effectiveness of the registsadisclosure controls and procedures and presémtéds report our conclusions about
effectiveness of the disclosure controls and proees] as of the end of the period covered by #psit based on such evaluation; and

d)Disclosed in this report any change in the ttegiig’s internal control over financial reportirtgat occurred during the registranthos
recent fiscal quarter (the registrantourth fiscal quarter in the case of an annyadrg that has materially affected, or is reasoptikély
to materially affect, the registrant’s internal t@hover financial reporting; and

5.The registrang other certifying officers and | have disclosealsdd on our most recent evaluation of internalrobot/er financial reportin
to the registrant’s auditors and the audit commititthe registrant’'s board of directors (or pessperforming the equivalent function):

a)All significant deficiencies and material weakses in the design or operation of internal cordra@r financial reporting which &
reasonably likely to adversely affect the regisfeaability to record, process, summarize and refioancial information; and

b) Any fraud, whether or not material, that innedvmanagement or other employees who have a s@nifrole in the registramst’
internal control over financial reporting.

Dated: August 9, 2013

/sl Haiyun Zhuang

Haiyun Zhuang, Chief Financial Officer



EXHIBIT 32.1
YASHENG GROUP

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350SADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-
OXLEY ACT OF 2002

In connection with the Quarterly Report of Yash&up (the “Company”) on Form 1Q-for the period ended June 30, 2013 as filed
the Securities and Exchange Commission on therdatof (the “Report”)l, Ye Dong, Chief Executive Officer and Chairmartloé Board ¢
Directors of the Company, certify, pursuant to @.Ss. 1350, as adopted pursuant to ss. 906 &aHmnes-Oxley Act of 2002, that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgjewAct of 1934; and

(2) The information contained in the Report faiphesents, in all material respects, the finanaaldition of the Company as of June 30, z
and results of operations of the Company for thegtmonths and six months ended June 30, 2013

/sl Ye Dong

Ye Dong, Chief Executive Officer and Chairman & Board of Directors

August 9, 2013



EXHIBIT 32.2
YASHENG GROUP

CERTIFICATION PURSUANT TO 18 U.S.C. SECTION 1350SADOPTED PURSUANT TO SECTION 906 OF THE SARBANES-
OXLEY ACT OF 2002

In connection with the Quarterly Report of Yash&mup Inc. (the “Company”) on Form XQ-for the period ended June 30, 2013 as
with the Securities and Exchange Commission ordtte hereof (the “Report”), Haiyun Zhuang, Chief Financial Officer of the i@pany
certify, pursuant to U.S.C. ss. 1350, as adoptesiyaunt to ss. 906 of the Sarbanes-Oxley Act of 20G2:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgjewAct of 1934; and

(2) The information contained in the Report faiphesents, in all material respects, the finanaaldition of the Company as of June 30, z
and results of operations of the Company for thegtmonths and six months ended June 30, 2013.

/sl Haiyun Zhuang

Haiyun Zhuang, Chief Financial Officer

August 9, 2013



EXHIBIT 99.1

Summary of Yasheng Labor Contract

Abstract: A Labor Contract: Labor Contract is the agreemeatched between workers and employers, which is tesedtablish the lab
relations, and specify the rights and obligatiohbath parties. Its clauses include the labortram period, job duties, job safety, work
conditions, labor payment, labor discipline, coiudis for the termination of a labor contract, resgbility for the violation of a labor contr:
and so on. During the conclusion of the labortiaart, the two parties to the contract must abigiéhle principles of equality, voluntarin
and reaching unanimity through consultation.

A labor contract shall have the following terms:(a) the employer's name, domicile and legal reptasi®e or main person in charge;(b)
worker's name, address and the numbers of idetdity or other valid identification, c)term of a takcontract;(d)the work content and w
locations; (e) working hours, rest and vacationg@yment of labor, (g) social security; (h)labmotection, working conditions a
occupational hazard protection; (i) any other besnthat should be included in a labor contrachétated by laws and regulations. Excep
essential terms of a labor contract puts forwarthépreceding paragraph, the employer and theavanay agree on any other business
as probation period, training, confidentiality, plggnentary insurance and welfare benefits etc.

The role of a labor contract: (a) It is an important guarantee to achieve tt®daights of a worker. (b) It is an important meaf the
employer to reasonablely use labor force, stremgtalor disciplines and improve labor producti\ity.lt is an important measure to red
and prevent the occurrence of labor disputes;i@dh important carrier to establish standardened effective labor relations.

Validity of a labor contract: Under the provisions of article 18the of Chinesédral aw, a labor contract entered into by violatofgaws
and administrative regulations, or adopt the apgres of fraud, threats and other means is a ndlvaid labor contract.

Term of the Labor Contract:
(a) A labor contract of specific duration; (b) At contract without a fixed term; (c) A labor catt with a term to expire upon complet
of a certain job.

Conditions for dissolving a labor contract:t
(a) on a mutually voluntary basis(or consensubl)consultation on the basis of equality; (c)shall harm the interests of one party.

Conditions for the termination of a labor contract:
(a) The law rules that the employer can terminaiedny time, the worker does not cause econtmai to the employer; (b)Due to
worker himself /herself, he/she loses a professigualification .



